World Knowledge Forum 2013
Global Real Estate Market Outlook
For those interested in buying real estate on a global scale in the near future, the good news is that
the market is looking up. The bad news is that investment in Europe is boring and investment in
China is risky.
At the 14th annual World Knowledge Forum on Thursday, real estate investment experts discussed the
current and future real estate climate in Europe, Asia, and North America. Goodwin Gaw, Chairman &
Managing Principal of Gaw Capital Partners, and Jonathan Thorpe, Senior Executive Vice President of
Gale International, were on hand to provide their expertise on the issues influencing the market.
“The saying goes, „Europe is history, the US is today, and Asia is tomorrow.‟ I do think tomorrow is
actually now,” said Mr. Gaw as he outlined his take on the current market in China. Mr. Gaw
expanded on his idea, citing the development of China‟s infrastructure and further urbanization.
“In China, it‟s really one word; it‟s all about growth,” said Mr. Gaw, as he outlined the movement of
the general population into cities and the increased need for necessities such as roads and clean
water.
But China‟s growth presents a double-edged sword. While investment and credit have fueled China‟s
GDP to global-competitive levels, the volatility of these markets has not gone unnoticed.
Mr. Gaw gave credit to the Chinese government‟s awareness of this problem, stating, “[The Chinese
government] has to figure out how to wean China off of a fixed-asset investment and credit led
boom to more sustainable, domestic consumption led growth.” Mr. Gaw also remarked that the
current leadership in China seemed much more stable than past administrations.
Although not specifically mentioned by either speaker, an astute observer could notice a definite
similarity between the potential volatility of the current Chinese real estate market and the US real
estate market before the subprime mortgage crisis of 2008. “Pre-recession sales prices hit their
median highs in 2007, just as the subprime mortgage crisis started to hit. One can argue that real
estate speculation itself was a prime cause of the recession,” said Mr. Thorpe.
Mr. Thorpe then expanded on the US‟ current position of strength in the global real estate market,
saying, “The US remains a magnet of foreign investment and immigration.”

The US may retain a position of strength in the global marketplace, but no single entity exists without
the influence of outside powers. “We live in a globally interconnected world. What happens in China
or Korea affects what is happening in the US and vice-versa,” said Mr. Thorpe.
This interconnectedness was even more apparent when Mr. Gaw further elaborated on investment
practices in China. The prevailing attitude of the typical Chinese investor is that real estate is the true
storage of value, due to the uncertain nature of the government, a comparatively small stock market,
and a lack of alternative investment products. According to Mr. Gaw, wealthy Chinese investors have
been putting their money into London, both as a “flight of safety” and in an effort to “diversify their
portfolio.”
Investors in the US had a similar attitude in terms of cities like London and other large metropolises
deemed “gateway cities.”
“We believe the international gateway cities present the most attractive locations for investment and
continued price appreciation,” Mr. Thorpe stated.
Those of us considering investing may want to buy a plane ticket first.

